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In a surprise move, the much-de-
bated deal between German insur-
erAllianz and local firm Income In-
surance has been called off, Parlia-
ment heard on Oct 14.
The House also discussed Sec-

tion 165 of the Penal Code, under
which former transport minister S.
Iswaran was convicted, and saw
the introduction of a Bill meant to
deter individuals from abusing
court processes.
Here are the key takeaways:

1ALLIANZ-INCOMEDEAL OFF IN ITSCURRENT FORM; GOVERNMENT
OPEN TO NEW ARRANGEMENT

The deal between Allianz and In-
come Insurance has been called off
due to concerns over the structure
of the deal and Income’s ability to
continue its social mission.
The scrappingof thedealwas an-

nounced in Parliament onOct14 by
Minister for Culture, Community
and Youth Edwin Tong.
As a result, the Government will

be amending the Insurance Act on
an urgent basis to allow the ap-
proval of the deal to be withheld.
This will allow theMonetary Au-

thority of Singapore (MAS) to con-
sider the views of the Ministry of
Culture, Community and Youth
(MCCY) in future applications re-
lated to insurers that are coopera-
tives or are linked to cooperatives.
A certificate of urgency signedby

the President had been obtained,
and the Bill was distributed on Oct
14 to theMPs in the House. This al-
lows for the Bill to be debated in
the same sitting, currently slated
for Oct 16.

WHY IT MATTERS

This move comes three months af-
ter Allianz on July 17 made an offer
to buy a controlling stake of at least
51per cent in Income, in a deal that
was valued at $2.2 billion.
The move to block the deal was

made after MAS provided MCCY
with new information about the
proposed transaction following a
Parliament sitting on Aug 6 during
which the issue was debated.
This included information that

Allianz, Income and NTUC Enter-
prise had submitted to MAS about
initiatives to optimise the capital of
Income after the deal is completed.
Mr Tong noted that MCCY had not
seen this information earlier.
Mr Tong, who is also Second

Minister for Law, said the Govern-
ment is open to future newpropos-
als, if its concerns are addressed.

2HIGH STANDARDS OF
CONDUCT EXPECTED OF ALL

PUBLIC SERVANTS

High standards of conduct are ex-
pected of all public servants, said
Minister-in-charge of the Public
Service Chan Chun Sing on Oct 14.
In Singapore, it is not acceptable

for a public servant to accept or ob-
tain gifts from a person whom he
or she has official dealings with.
Otherwise, public confidence in
the impartiality and integrity of
the Government would be under-
mined, Mr Chan added.
He was responding in Parlia-

ment, on behalf of Prime Minister
Lawrence Wong, to questions
raised by several MPs on the appli-
cation of Section 165 of the Penal
Code and its impact on the wider
public service.

WHY IT MATTERS

Earlier in October, former trans-
port minister S. Iswaran was sen-
tenced to 12 months’ jail after
pleading guilty to five charges, in-
cluding four under Section 165, for
obtaining valuable items as a pub-
lic servant.
MPs had asked if Section 165

would deter individuals and top
talent from the private sector from
joining or contributing to the pub-
lic service.
Mr Chan, who is also Education

Minister, said the rules would not
deter good people from joining or
contributing to the public service.
“On the contrary, if we do not have
an ethos or system that ensures
clean, honest government, we
would not be able to attract the
right people from the private sec-
tor to join us,” he said.

3NEW BILL WILL CONSIDER
FICTITIOUS CLAIMS AND OTHER

ABUSES OF COURT PROCESSES AS
CONTEMPT OF COURT

The use of time-wasting tactics
and fictitious claims to delay crim-
inal proceedings will be consi-
dered contempt of court under a
new Bill, with offenders facing a
possible jail sentence and a fine.
The proposed laws come as the

abuse of court processes becomes
more common in Singapore, with
parties filing unmeritorious claims
to oppress others, or for ulterior
purposes, said the Ministry of Law
(MinLaw).
It will also be considered con-

tempt of court if an individual
commences a court proceeding de-

spite knowing it is fictitious or
“constitutes a mere sham”.

WHY IT MATTERS

MinLaw said litigants and lawyers
who act with reasonable care and
in good faith will not be penalised.
It added that the amendments

are intended to proactively deter
abuses of the court process, which
could undermine the authority of
the court and impede the adminis-
tration of justice.
“This can impact the reputation

of Singapore’s legal system and
lead to an erosion of trust in our
court system. Such cases also
cause financial and psychological
harm to the individuals who are
forced to defend unmeritorious
claims,” the ministry said.

If you have a few
more minutes...

GOVT EXPLORING USE OF DRONES
IN BUILDING MAINTENANCE

The use of drones in building
maintenance is being explored by
the Government, with agencies
studying its use, together with ro-
botics, in cleaning building fa-
cades.
The authorities have also been

exploring the use of drones in fa-
cade inspections, said Senior Min-
ister of State for National Develop-
ment Tan Kiat How.
He said the use of drones would

improve workplace safety as they
allow inspectors to examine build-
ing facades without working at
height.
He noted that an accreditation

programme was launched in 2023
to ensure such inspections are car-
ried out by competent drone ser-
vice providers.

NUMBER OF REPORTED ONLINE
BULLYING CASES EXPECTED TO
RISE AS AWARENESS GROWS

The number of reported instances
of online bullying is expected to
progressively rise, said Education
Minister Chan Chun Sing, as chil-
dren have wider exposure to influ-
ences, especially on the internet,
and more people become aware of
what cyber bullying looks like.
There are fewer reported cases

of online bullying than offline cas-
es, but this could be because peo-
ple are “less sensitive to what con-
stitutes online bullying”, Mr Chan
said in Parliament on Oct 14.
Eight MPs had asked about the

recent spate of bullying videos cir-
culating online and in chat groups,
and how theMinistry of Education
is tackling such incidents.

Allianz-Income deal called off; new Bill
to address abuse of court processes

The Government is exploring the use of drones in facade inspections to improve
workplace safety, as they would allow inspectors to examine building facades
without working at height. LIANHE ZAOBAO FILE PHOTO

High standards of conduct are ex-
pected of all public servants, said
Minister-in-charge of the Public
Service Chan Chun Sing on Oct 14.
In Singapore, it is not acceptable

for a public servant to accept or
obtain gifts from a person whom
he or she has official dealings
with.
Otherwise, public confidence in

the impartiality and integrity of
the Government would be under-
mined, Mr Chan added.
“This is also the ethos Singapo-

reans would expect of leaders in
all organisations, whether private
or public,” saidMr Chan, who is al-
so Education Minister.
He was responding in Parlia-

ment, on behalf of Prime Minister
Lawrence Wong, to questions
raised by severalMPs on the appli-
cation of Section 165 of the Penal
Code and its impact on the wider
public service.
Earlier in October, former trans-

port minister S. Iswaran was sen-
tenced to 12 months’ jail after
pleading guilty to five charges, in-
cluding four under Section 165 for
obtaining valuable items as a pub-
lic servant.
Workers’ Party MP Sylvia Lim

(Aljunied GRC) askedwhether the
definition of a public servant un-
der the Penal Code was fit for pur-
pose for an offence under Section
165, and if Singapore’s anti-cor-
ruption laws should be reviewed
for greater efficacy.

Mr Zhulkarnain Abdul Rahim
(Chua Chu Kang GRC) and Mr Yip
HonWeng (YioChuKang) asked if
Section 165 may deter individuals
and top talent from the private
sector from joining or contribut-
ing to the public service.
In response, Mr Chan said the

rules would not deter good people
from joining or contributing to the
public service.
“On the contrary, if we do not

have an ethos or system that en-
sures clean, honest government,
wewould not be able to attract the
right people from the private sec-
tor to join us,” he added.
The definition of public ser-

vants generally includes public of-
ficers under the employment of
the public service and various in-
dividuals executing public duties
on behalf of the Government.
On whether the anti-corruption

laws should be reviewed, Mr Chan
said there should not be a knee-
jerk reaction to immediately tight-
en or add more rules when indi-
viduals fall short.
If the rules were clear, but flout-

ed or ignored, what should be
done is to take decisive action
against the offender instead of ad-
justing the rules.
If the rules were unclear, they

should be clarified or simplified,
he said.
The rules should be updated if

they were too lax or do not cover a
new situation, added Mr Chan.
“The recent developments show

that we do not shy away from do-
ing the right thing to uphold the
trust that Singaporeans have in
the Government, and this is what
we will continue to do,” he said.
Ms Lim noted that after Iswa-

ran’s sentencing, PMWong issued
a statement on the need to act
against corruption.
“Noting that the formerminister

was not actually convicted of cor-
ruption, is the Prime Minister ac-
tually saying that, regardless of
the charges that were preferred
and… convicted on, that he thinks
that the formerminister acted cor-
ruptly?” she asked.
Iswaran was in January charged

with two counts under the Pre-
vention of Corruption Act, but
thesewere amended at the start of
his trial in September to less seri-
ous charges under Section 165.
Responding toMs Lim,Mr Chan

said Section 165 was a corruption
charge. The difference between
the two was that under Section
165, there was no need to prove
quid pro quo on both sides, but
only to prove that a person had
taken the item.
“It doesn’t mean that it’s not a

corruption charge,” he said.
Ms Lim also noted that she had

raised the review of anti-corrup-
tion laws as the Attorney-Gener-
al’s Chambers, when asked about
the amended charges, had said
therewere litigation risks involved
in proceedingwith the Prevention
of Corruption Act.
Shequestioned if thiswould be a

reason for the Government to re-
view the Act.
Mr Chan said that as of now, the

Corrupt Practices Investigation
Bureau and enforcement agencies
find that the Act’s current framing
allows them to do their job.
He added that if new develop-

ments arise that warrant a review
of the Act, the Government is
open to doing so.

High standards of
conduct expected
of all public
servants: Chan
Obtaining valuable gifts unacceptable as it
undermines integrity of the Govt, he says
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SYSTEM DRAWS RIGHT PEOPLE

On the contrary, if we do
not have an ethos or
system that ensures
clean, honest
government, we would
not be able to attract the
right people from the
private sector to join us.

”MINISTER-IN-CHARGE OF THEPUBLIC SERVICE CHAN CHUN SING,
when asked if Section 165 may deter
individuals and top talent from the
private sector from joining or
contributing to the public service.

Earlier in October, former transport
minister S. Iswaran was sentenced to
12 months’ jail after pleading guilty to
five charges, including four for
obtaining valuable items as a public
servant. ST PHOTO: KELVIN CHNG

The use of time-wasting tactics
and fictitious claims to delay
criminal proceedings will be con-
sidered contempt of court under a
new Bill, with offenders facing a
possible jail sentence and fine.
The proposed amendment

comes as abuse of court processes
becomes more common in Singa-
pore, with parties filing unmeri-
torious claims to oppress others,
or for ulterior purposes, said the
Ministry of Law (MinLaw).
Minister of State for LawMurali

Pillai introduced the Administra-
tion of Justice (Protection)
(Amendment) Bill in Parliament
on Oct 14. If passed, the Bill will
make it clear to the public that
egregious cases of abuse of proc-
ess will amount to contempt of
court under the law.
Examples of such conduct in-

clude parties commencing civil
proceedings to seek financial
damages, in a bid to oppress the
defendant despite knowing the
claim is without foundation.
The law will also consider filing

fictitious claims to delay criminal
proceedings, and persistently
making applications that are
manifestly groundless, as con-
tempt of court.
It will also be considered con-

tempt of court if an individual
commences a court proceeding
despite knowing it is fictitious or
“constitutes a mere sham”.
MinLaw said the amendments

are intended to proactively deter
abuses of the court process, to sa-
feguard the administration of jus-
tice in Singapore.
The ministry added that liti-

gants and lawyers who act with
reasonable care and in good faith
will not be penalised.
“Ultimately, the court will be

able to examine the circumstanc-
es of the case, when considering
whether the conduct constitutes
contempt,” said MinLaw.
Those who commit contempt of

court, including those who cause

or abet such conduct, will be lia-
ble for punishment.
The punishment depends on

the level of the court in which the
contempt takes place.
If it takes place in the High

Court or the Court of Appeal, the
individual can be fined up to
$100,000 and jailed for up to
three years.
Those judged to have commit-

ted contempt of court during pro-
ceedings in the State Courts or
other courts can be fined up to
$20,000 or jailed for up to one
year.
MinLaw said such serious cases

of abuse of court processes will
undermine the authority of the
court and impede the administra-
tion of justice.
“This can impact the reputation

of Singapore’s legal system and
lead to an erosion of trust in our
court system. Such cases also
cause financial and psychological
harm to the individuals who are
forced to defend unmeritorious
claims,” the ministry added.
In a recent case, a 49-year-old

drug trafficker attempted to game
the judicial systembydelaying his
caning sentence from being car-
ried out until after his 50th birth-
day.
Men above the age of 50 are ex-

empt from caning.
Mohammad Farid Batra, who

was convicted of trafficking hero-
in, filed a court application argu-
ing that it was unfair that another
man involved in the drug deal was
not charged over a package of
methamphetamine.
His application was dismissed

in 2022 by Justice Aedit Abdullah,
who said in his judgment that if
Farid was represented by counsel,
the lawyer could expect severe
consequences for abusing the
court’s processes.
But Farid probably expected lit-

tle downside frommounting such
an application that was “auda-
ciously and brazenly devoid of
anymerit or hope”, said the judge.
In another case, the Court of

Appeal ordered two lawyers to
pay $20,000 in costs to the Attor-
ney-General’s Chambers (AGC)
for blatant abuse of court process-
es.
They had acted for Malaysian

drug trafficker Nagaenthran K.
Dharmalingam in a last-ditch at-
tempt to halt his execution.
Lawyer M. Ravi, who did most

of the work, was ordered in 2022
to bear 75 per cent of the costs,
while Ms Violet Netto, who later
took over as the lawyer on record,
was held liable for 25 per cent.
The AGC had originally sought

personal costs totalling $40,000
against Mr Ravi and Ms Netto for
setting out to delayNagaenthran’s

execution by filing unmeritorious
applications, which caused it to
incur unnecessary costs.
MinLaw said those who com-

mence civil suits that aremanifes-
tly groundless can also be held ac-
countable for contempt of court.
In 2023, The Straits Times re-

ported that a man who wanted a
romantic relationship with a
woman initially threatened to sue
her for emotional trauma, after he
found out that she saw him only
as a friend.
The legal action was kept at bay

after she agreed to take part in
counselling with him, but almost
1½ years later, Mr K. Kawshigan
still could not accept thatMsNora
Tan did not want to be in a rela-
tionship with him.
After she cut off contact with

him, he filed two lawsuits against
her – a $3 million High Court
claim for allegedly causing “dam-
age to his stellar reputation” and
“trauma, depression and impacts”
to his life, aswell as a $22,000Ma-
gistrate’s Court claim for allegedly
breaching an agreement to im-
prove their relationship.
The suit in the Magistrate’s

Court was struck out by State
Courts deputy registrar Lewis
Tan, who said Mr Kawshigan’s
claim was “manifestly groundless
and without foundation” and
amounted to an abuse of the court
process.
Mr Tan said the case was inten-

tionally initiated by Mr Kawshi-
gan with the ulterior motive of
vexing or oppressing Ms Tan by
requiring her to defend various
claims.
The deputy registrar added:

“This court will not be an acces-
sory to his calculated attempt to
compel engagement from the de-
fendant who, after years of mas-
saging the claimant’s unhappi-
ness, has finally decided to stand
up to his threats rather than cow-
er and give in to his demands.”
According to court records, the

$3mclaimhas been transferred to
the State Courts and is pending.

Fictitious claims, time-wasting tactics will be
considered contempt of court under new Bill
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NEGATIVE IMPACT

This can impact the reputation of
Singapore’s legal system and lead to an
erosion of trust in our court system.
Such cases also cause financial and
psychological harm to the individuals
who are forced to defend
unmeritorious claims.

”MINISTRY OF LAW, on how serious cases of abuse ofcourt processes will undermine the authority of the
court and impede the administration of justice.

LONDON – US President Joe
Biden’s decision to deploy a
battery of the sophisticated
Terminal High Altitude Area
Defence (Thaad) missile system
to Israel is designed to avoid an
escalation in the current
dangerous showdown between
the Jewish state and Iran.
In effect, the arrival of the

Thaad battery aims to reassure
the Israelis that the United States
“has their backs” – as Mr Biden
likes to put it – while warning
the Iranians that if they continue
firing missiles at Israel, they may
end up in a confrontation with

the US.
The hope in Washington is that

this gesture – coupled with
energetic diplomatic efforts –
should be enough to limit the
Israeli strike on Iran and, in turn,
may even persuade the Iranians
not to respond again to an
incoming Israeli missile attack.
The US performed a similar

feat in early April when a
previous Iranian missile attack
led to a single Israeli missile
retaliation and no further Iranian
response.
But it isn’t certain that what

worked for American diplomats
then will work similarly now.
To start with, the Oct 1 Iranian

attack on Israel was far more
extensive. It was also different:
While back in April the Iranians
used a mixture of drones and
shorter-range missiles, the latest
salvo on Israel was composed
entirely of longer-range ballistic
missiles, more difficult to
intercept and potentially far
more lethal.
Back in April, the Israelis

retaliated with a single missile

that hit an Iranian radar near
Isfahan, the site of critical
Iranian nuclear facilities. The
objective was to convey a blunt
hint to the Iranians that even the
most precious military sites
cannot be protected.
But the consensus inside

Israel’s security establishment is
that, since the Iranians escalated
their attacks, the Israeli response
now has to be sufficiently
powerful to discredit the Iranian
regime in the eyes of its public
and those of other Middle
Eastern states.
The snag is that the more Israel

seeks to inflict this humiliation,
the more the Iranians are likely
to retaliate again, unleashing a
cycle of violence that may well
result in an all-out war.
And the US has an even bigger

worry.
To date, Iran’s attacks have

inflicted almost no casualties and
minor damage on Israel; only one
person was killed in the Oct 1
Iranian strike and, tragically, he
happened to be a Palestinian.
But although Israel’s Arrow 2

and Arrow 3 hypersonic
anti-ballistic missile systems
performed well against the
Iranian missiles, there is the
possibility that Israel’s defences

may be overwhelmed by a bigger
future Iranian onslaught.
And there is always the risk

that one Iranian missile lands in
a built-up area, killing a large
number of Israelis. That will
unleash an almost instant major
war and one that would almost
certainly drag in the US in the
defence of Israel.
The relatively lengthy delay

between the latest Iranian attack
and the anticipated Israeli
retaliation is due mainly to two
factors: Washington’s strenuous
efforts to persuade Israel to
reduce the list of targets it plans
to hit inside Iran, and the time
required to replenish Israel’s
missile defences with fresh US
deliveries.
The strained personal

relationship between the US and
Israeli leaders did not help
matters.
A telephone call on Oct 9,

during which Mr Biden urged
Israeli Prime Minister Benjamin
Netanyahu to ensure that any
retaliation remains
“proportional”, was their first
such conversation in nearly two
months, an astonishing fact given
the gravity of the current wars in
the Middle East.
And in agreeing with the

Americans on the list of potential
Iranian targets, the Israelis
proved – as always – to be tough
negotiators.
Israel’s first negotiating gambit

was to suggest hitting Iran’s oil
rigs and refineries, as well as the
country’s nuclear installations.
The Israelis certainly knew that
the US was bound to reject all
such ideas; the suggestion was,
therefore, made in the hope of
gaining concessions on other
Iranian targets Israel wants to hit.
Mr Netanyahu is, of course, not

famous for listening to Mr
Biden’s entreaties. Since the
outbreak of the Gaza war, the
Israeli leader has persistently
ignored the American President’s
calls to limit the number of
casualties Israel inflicts on
Palestinian or Lebanese civilians.
But in the case of Iran, Mr

Netanyahu has an interest in not
defying the US, partly because a
direct and sustained
confrontation with Iran may well
strain to the limit Israel’s military
capabilities and therefore require
American help, but also because
Mr Netanyahu’s long-term
objective is to get the US to
attack Iran’s nuclear capabilities.
Chances are high, therefore,

that despite all his strong-arm
negotiating tactics, the Israeli
leader had to get Washington’s
acceptance of the targets to be
hit inside Iran.
And there is no doubt that the

deployment of the Thaad battery
is part of this compromise
between Israel and the US.
Thaad is designed to intercept

incoming ballistic missiles during
the flight’s “terminal phase” –
the final stage before impact.
Each battery comprises six
truck-mounted launchers, 48
interceptors, and radio and radar
equipment.
One of the critical aspects of

Thaad is that it is exclusively
operated by US personnel; it
requires 95 soldiers to operate.
So, while the newly deployed

battery beefs up Israel’s air
defence systems, it also offers the
Israelis unequivocal political
backing, with the presence of
American troops on Israeli soil in
an operational capacity.
It remains to be seen whether

this will deter Iran from
retaliating against the
forthcoming Israeli strike.
For the moment, the Iranians

remain defiant. In a social media
post, Iranian Foreign Minister
Abbas Araghchi indirectly
threatened the US soldiers
operating the Thaad battery.
“The US has been delivering a

record amount of arms to Israel,”
wrote Mr Araghchi on social
media platform X. “It is now also
putting lives of its troops at risk
by deploying them to operate US
missile systems in Israel.”
That veiled threat may, of

course, be just bluster.
Still, the US finds itself yet

again in the paradoxical position
that the only way it can hope to
avoid a broader Middle East war
is by putting even more of its
troops in harm’s way.
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Biden’s missile support for Israel
may not deter Iranian retaliation
Tehran defiant despite Biden’s decision to
deploy US troop-operated Thaad system

Jonathan Eyal

Global Affairs
Correspondent

News analysis

The remains of two ballistic missiles at an Israeli army base on Oct 9, days after an attack by Iran. The US decision to deploy a battery of the Terminal High Altitude
Area Defence missile system to Israel is designed to avoid an escalation in the current dangerous showdown between Israel and Iran. PHOTO: REUTERS

There are fewer reported
cases of online bullying
than offline cases, but
this could be because
people are “less sensitive
to what constitutes online
bullying”, said Education
Minister Chan Chun Sing.

Singapore’s central bank kept un-
changed its monetary policy
stance that favours a stronger Sin-
gapore dollar to curb inflation,
which it said would continue to
ease through the rest of 2024.
The Monetary Authority of Sin-

gapore (MAS) said onOct14 that it
will maintain the prevailing rate
of appreciation in the value of the
Singdollar versus a basket of cur-
rencies of its major trading part-
ners. MAS refers to this value as
the Singdollar nominal effective
exchange rate (S$Neer) policy
band.
MAS also narrowed its forecast

for 2024 core inflation–which ex-
cludes private accommodation
and transport costs, and better re-
flects household expenses – to an
average of 2.5 per cent to 3 per
cent, from an earlier range of 2.5
per cent to 3.5 per cent.
It also said that the gauge should

end the year around 2 per cent.

In 2025, core inflation is expect-
ed to average around themidpoint
of the forecast range of1.5 per cent
to 2.5 per cent, MAS noted.
The central bank has succeeded

in bringing down core inflation,
which hit 5.5 per cent at its peak
in January 2023. Still, core infla-
tion picked up to 2.7 per cent in
August, after falling to 2.5 per cent
in July, its lowest since 2022.
However, MAS bucked the glob-

al easing trend seen in the first in-
terest rate cuts in four years by the
US Federal Reserve, European
Central Bank and Bank of Eng-
land in the past few months.
Unlike other central banks,

MAS uses the S$Neer policy band
to manage inflation. It guides the
local dollar against a basket of
currencies of its major trading
partners to crimp the cost of im-
ports.
It has to balance this against the

risk of a too-strong Singdollar that
would make exports more expen-
sive to overseasmarkets and deter
tourists from visiting Singapore.
Economic growth as measured

by the pace of gross domestic
product (GDP) growth gained

momentum in the third quarter of
2024.
The Ministry of Trade and In-

dustry (MTI) on Oct 14 said the
Singapore economy grew 4.1 per
cent year on year in the third
quarter of 2024, extending the 2.9
per cent growth in the previous
quarter. On a quarter-on-quarter
seasonally adjusted basis, the
economy expanded by 2.1 per
cent, faster than the 0.4 per cent
growth in the second quarter.
MTI had narrowed its estimate

for 2024 GDP growth in August to
a range of 2 per cent to 3 per cent,
the upper end of its earlier projec-
tion of 1 per cent to 3 per cent.
MAS in its statement said Singa-

pore’s growth momentum has
picked up. “Barring a weakening
in global final demand, the econo-

my should continue to expand at a
steady pace and keep close to its
potential path in 2025,” it said.
Still, it noted that the risks to

Singapore’s inflation outlook are
more balanced compared with
July, the last time it reviewed
monetary policy.
“If there is stronger-than-antici-

pated demand for labour due to
upsides in GDP growth, it may
take longer for unit labour cost
growth to moderate and conse-
quently for services price infla-
tion to normalise.”
Also, an intensification of geo-

political tensions and commodity
price shocks could add to import-
ed costs, it said. The reference to
“commodity price shock” is in re-
lation to the recent surge in global
crude oil prices as the conflict in

the Middle East escalates.
Higher oil prices can drive up

prices of products made out of it,
such as petrol, diesel, jet fuel and
fuel oils used in ships. With a lag,
oil prices also influence the cost of
coal and natural gas – the dom-
inant fuels in power generation.
However, MAS said: “A signifi-

cant downturn in the global econ-
omy would induce an abrupt eas-
ing in cost and price pressures,
causing domestic inflation to
come in materially lower than ex-
pected.”
This is the sixth time in a row

that MAS has stood pat on its
Singdollar policy.
The currency was little changed

after the widely expected
MAS decision. It was trading at
1.3058 per US dollar at 12.25pmon
Oct 14 after the MAS statement
was released, barely moving from
its close the previous day.
Analysts said the sanguine

growth outlook and the central
bank’s forecast for lower inflation
later in 2024 and in 2025 means
MAS will not be in a rush to shift
its stance.
Ms Selena Ling, chief economist

and head of global markets re-
search and strategy at OCBC
Bank, said a possible easing may
happen at MAS’ next meeting in
January or the one in April.
“Core inflation should dip be-

low 2 per cent as early as the first
quarter of 2025, and if it material-
ises, it should giveMASmore flex-
ibility to ease its monetary policy
stance at the upcoming 2025
quarterly policy reviews,” she
said.

MAS maintains
Singdollar policy,
sees core inflation
easing to 2% by Dec

Ovais Subhani
Senior Business
Correspondent
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Steady fall in core inflation
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